


Executive Summary

FinTech in Germany is decentralized . Several hubs (Berlin, Frankfurt, Hamburg, Munich,

Cologne) exist, each with a decent share of the total number of FinTechs. Among the top ones,

Frankfurt is home to many B2B FinTechs, while Berlin is rather B2C, due to its e -commerce roots.

Many FinTechs are now in the scale -up phase and are gradually becoming profitable while also

of 2022, following the global trend. feeB a4/ kA dA NnnNvnR da RNAK
eANK" a1 aAe nss kA aAtdr " NAc

Frankfurt and Berlin are the two official FinTech hubs assigned by the German government as
part of its digital hub strategy ( de:hub ). Cologne and Munich are the two official InsurTec

Overall, Berlin dominates FinTech in Germany with 30% of the active FinTechs (308/1038),,6\&0‘

R? ADZLA? WeK?BNr uyavsssess kA A nnvNyU AADZ Y

Berlin attracts many developers and excels in Digital Banking and Blockchaih/(:rypt(\) .M

topics in Frankfurt are  Open Banking and RegTech , driven by rich process & inf,‘fhstructur_e
expertise locally as well as the presence of several German and EU regulatory authorities. &

Major trends are Al in Finance , in particular Generative Al , Digital Assets ,and Green/
Sustainable FinTech

The boom in retail brokerage  during the pandemic has slowed down considerably, but the
second trend of cashless payments is still on the rise.

succumbing to pressure from their investors. Funding has almost dried up since the last quarter
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» German
Fintech Map

Our database comprises 1,148 German
FinTechs, whereof 110 are closed.

The remaining 1,038 FinTechs are shown
on our map.

Most of them are located in the major

FinTechs hubs, namely, Berlin, Frankfurt
am Main, Munich, Hamburg, and Cologne.
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https://fintech-consult.com/germany/map

Growth (1/4)

FinTech Companies in Germany
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Growth (2/4)

FinTech Companies in Germany

Existing New Closed  Acquired

131

e 119

The most substantial period of growth was .

. . 105

between 2015 and 2020, with 669 FinTechs 1o 1o .
100 =

entering the market.

Since 2022, the number of new FinTechs has .
= dropped significantly.
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Growth (3/4)

FinTech Companies in Germany

Existing MNew Closed Acquired

31
30

More FinTechs have closed their businesses since 2018,

25 indicating a maturing ecosystem.
54 FinTechs exited the market during the pandemic in =
2020 and 2021, a significant increase from previous years.
- In 2022, the number went down to 14, back to pre -Crisis
levels.
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Growth (4/4)

FinTech Companies in Germany

Existing Mew Closed  Acquired

We have also withessed an increasing number of
acquisitions since 2019.

73 FinTechs have been acquired since, compared to 26

15 before 20109.
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Funding Rounds (1/3)

Funding Rounds of German FinTech Companies
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higher than the years before.
Following the global trend, funding has almost dried out since the
last quarter of 2022, mainly due to sharply increased interest rates. 2708.2
We expect the total funding volume for 2023 to be in the range of
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Funding Rounds (2/3)

Funding Rounds of German FinTech Companies

Total capital raised [mill. €]
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# of companies with funding rounds

Average size [mill. €]

Top funding rounds in 2022:
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In 2022, 99 FinTechs had funding rounds, back to the
levels of 2018 -2020 and significantly lower than in the
record year 2021 with 141 funding rounds.
In 2023, we have seen 49 rounds so far. We expect 60 -
80 FinTechs with funding rounds at the year
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Funding Rounds (3/3)

Top funding rounds in 2023 so far:

A Wefox : an nmn

Funding Rounds of German FinTech Companies A IntegrityNext : annmn
A Raisin: al nmn

Total capital raised [mill. €]  # of companies with funding rounds  Average size [mill. £€] A SellerX : é I »mn
A Zasta: &/’ "mn
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In 2022, the average funding size decreased
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Ecosystem Diversity

Categories of German FinTechs

Other (121)

Tax (20)

Banking (23)

Lending (30)

Sustainable Finance (31)

Total:

1,038
Regulatory and Compliance (33)

Banking Software and API (33)

Crowdinvestment (37) /
SME Finance (40)
Capital Markets (40)
Asset and Wealth Management (40)

Crypto (43)

© 2016-2023 FinTech Consult, https.//fintech-consult.com
Chart: Data as of 08 October 2023. « Created with Datawrapper

Insurance (110)

Payment and Remittance (98)

Blockchain and Digital Assets (80)

Investment (63)

Accounting and Invoicing (60)

Data Analytics and Al (53)

Personal Finance (52)
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Ecosystem Valuation

Valuation of German FinTech Ecosystem (by category) in billion €

Pension (0.4) Other (1.7)

SME Finance (0.5)

Other FinTech (0.7)
Marketplace (1.0)

Tax (1.1)

Accounting and Invoicing (1.6)

Banking (11.2)

Asset and Wealth Management (1.7)

Investment (2.6)

Lending (3.2) —8M8M — |

Payment and Remittance (9.0)

Banking Software and API (5.3)

Capital Markets (6.2)

Insurance (6.9)
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Major Hubs
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German capital and largest German city _
308 active FinTechs in and around Berlin Berl 18 hub:raum
FinTech roots ine

Top FinTechs (valuatlon)

||| CONSULT

REAKTOR.
BERLIN

-commerce payments techincutatorcf teChStarS_
MINDSFACE
finleap
betahaus ‘

wefox ua ¢ s,solar/lsu;\amggg a n sstvalu%
1.0bn), Grover u 8 " s tdixAWR " s VikdMorRy

Listed FinTechs (market cap): Hypoport ua n st

Top FinTech categories:
Payment & Remittance (33), Insurance (27), Blockchain & Digital Assets (24)

i


https://fintech-consult.com/fintech/n26
https://fintech-consult.com/fintech/sumup
https://fintech-consult.com/fintech/mambu
https://fintech-consult.com/fintech/wefox
https://fintech-consult.com/fintech/solarisbank
https://fintech-consult.com/fintech/smava
https://fintech-consult.com/fintech/weltsparen-raisin
https://fintech-consult.com/fintech/grover-group
https://fintech-consult.com/fintech/taxfix
https://fintech-consult.com/fintech/vivid-money
https://fintech-consult.com/fintech/Hypoport

Berlin

Berlin is a digital melting pot and the home of venture capital. With its powerful network

of experts and entrepreneurs, the German capital is a strong competitor with other
international start  -up cities.

A With around 40,000 new companies founded
each year, Berlin is the start  -up capital of
Germany.

A A healthy entrepreneurial culture, tech
conferences, start -up contests, incubators, and
investors attract talented founders from all
over the world, year after year.

A The atmosphere in Berlin is young, creative,
and fresh combining an elaborate history with
assorted culture which makes new ideas
welcome to the market.

A As the city tries to make its mark on the
Fintech world, it is providing more and more
opportunities to entrepreneurs with innovative
and marketable business strategies.

A Berlin attracts developers from Eastern Europe
and elsewhere into an international hub where
English is the linga franca among startups and
costs are noticeably lower than in London or
Paris.

A Top international VCs are active in the Berlin
ecosystem and invest into German FinTechs.
Receiving 59 % of the venture capital invested
in Germany, Berlin is clearly the most
important region for tech investments.

A Berlin continues to be one of the top European
locations for such investment and is just
behind London on the second place.

16




Frankfurt am Main

gNEBAAT yr ANADIAT

financial center ; PLUGANDPLAY eLnJamR%:[a%E
Home of ECB, EIOPA , Bundesbank FINTECH

BaFin (German Financial Regulatory ’

Authority), as well as 200+ banks fﬁ MIINDSPAGE

183 active FinTechs in and around A H
Frankfurt am Main e .

Top FinTechs: 360T, ConCardis , Clark .I s i B%N
ua n sArdbésguRS -Ray/ESG Book

U3 1 s edsdind R gAY e -,Cugrher
Listed FinTechs (market cap): "
flatexDEGIRO ua " sv k AU ' E/L%ITTéhY

Mainly B2B FinTechs

Top FinTech categaories:
Blockchain'& Digital Assets (22),
Insurance (20), Data Analysis & Al (17),

'!!H" !
; lll CONSULT
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https://www.ecb.europa.eu/
https://www.eiopa.europa.eu/
https://www.bundesbank.de/en
https://www.bafin.de/EN/Homepage/homepage_node.html
https://fintech-consult.com/fintech/360-treasury-systems
https://fintech-consult.com/fintech/concardis
https://fintech-consult.com/fintech/clark-germany
https://fintech-consult.com/fintech/arabesque-s-ray
https://fintech-consult.com/fintech/crossinx
https://fintech-consult.com/fintech/flatex

Frankfurt am Main

Frankfurt region (Frankfurt Rhein

-Main) is one of the strongest economic and research

centers in Germany and across Europe. Frankfurt am Main and Darmstadt, two

outstanding university cities, have joined forces in the fields of finance and cybersecurity
to deliver marketable solutions for the digitization of Germany.

A Frankfurt is a leading international financial
center, boasting a high concentration of
outstanding universities.

A As a FinTech hub, it builds upon these locally
founded strengths. It unites players from the
financial sector and the entrepreneurial scene,
who work together on new security products
and infrastructures for the financial market.

A Innovative entrepreneurial ideas are developed
into market -ready products in the
environment of scientific institutions, and in
partnership with businesses.

A Frankfurt Rhein -f A A AAre terar
Cybersecurity hub  (CRISP) and the largest
Internet node world _ -wide in terms of traffic
(DE-CIXUs f cAALt R? E&A YT
home to capital market and financial
institutions, but also to many FinTechs.

A Open Banking and RegTech are core in
Frankfurt, driven by rich process &
infrastructure expertise locally as well as the
presence of several German & EU regulatory
authorities.

gN&EB

DAAA ONAANR
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https://www.digitalhub-darmstadt.de/en/
https://www.de-cix.net/

g N &B A A mdylargest financial center
109 active FinTechs in and around

Hamburg

Hamburg
) ) ) _ _ JTop Einlechs (valuation):
Hamburg is the international innovation hub baufi24 u & D sfinleah WBinect yd 1 s 1

~

Exporo ud 7 staxklodbWR: 7 sk AU
Listed FinTechs (market cap):
The NagaGroup ud " snkAU
Top FinTech categories:
Ao ABKk?&f dr Aen Y21 \ : \ westmentiEiMroal SStateN(10);
banking cities but one of its most innovative [nsurance (9)

financial economies and offers a high quality of life
and a compact center,

for digital business transformation in the fields
of finance and logistics. Following a long
history of global trade, Hamburg is a
cosmopolitan city.

A Furthermore, it is the best point of contact for a3 FinHam
digital business transformation in the logistics ' ' .
industry for both the region and across Germany. :
From financing of vessels up to trade and supply

MINDSFAGE
chain finance: start -ups in Hamburg work at the ol | e k
intersection of logistics and finance. WeWOl_‘

A FinTech Hamburg  is a community initiative with HaspaN:zx7
the aim of providing a forum for exchange open to ‘
all FinTechs and established financials. betahaus _
[§ FINTECH
»>

CONSULT

S PARKASSEN

L, comdwect

‘0 start-up garage



https://fintech-consult.com/fintech/baufi24
https://fintech-consult.com/fintech/finleap-connect
https://fintech-consult.com/fintech/exporo
https://fintech-consult.com/fintech/taxdoo
https://fintech-consult.com/fintech/The-Naga-Group
https://www.fintech-hamburg.com/

g N & B A A 'hyargest financial center
145 active FinTechs in and around Munich
Top FinTechs (valuation): Check24 , Scalable

Capital u 8 " sfink A & R s XgdersiorR The automotive and insurance industries come

! ua s OftonoaRua " se kAU together in Munich: a digital eco -system with
Listed FinTechs (market cap): radiant influence around the globe is growing
UMTuid nPsn kAU around these two core industries.

Top FinTech categories:

j : A Bavaria and the greater Munich area constitute one
Payment & Remittance (19), Blockchain & J

of the most important innovation centers in

Digital é\ssets {12, “Assqt & Wealth Europe.
I\/Ianage?nént Sll) ' ' A The digital economy is connected through the
s initiative Insurtech Hub Munich, bringing together
finconom Ame R At N &ENfdeAyr OQecN dAD2
CO - y ' industry, which accounts for 28% of total revenue,
INSUR WeWO]_‘k and the insurance industry, with more than 100,000
HUB MUNJCH o employees.
MlNDSPACE ‘ A Established companies and founders work

together in Munich to promote the digital
transformation of products and services.

PLUGANDPLAY MUNICH B ator

A company of Allianz @

||| CONSULT


https://fintech-consult.com/fintech/check24
https://fintech-consult.com/fintech/scalable-capital
https://fintech-consult.com/fintech/scalable-capital
https://fintech-consult.com/fintech/finn
https://fintech-consult.com/fintech/xpension-xempus
https://fintech-consult.com/fintech/ottonova
https://fintech-consult.com/fintech/UMT

A 32 active FinTechs in and around Cologne
COIOgne ATop FinTechs: nextmarkets u&d n» st BAU
moneymeets

Coloane h lona histor S m— ATop FinTech categories:
_~0logne has a fong history as a center 1ot the Insurance (7), Payment &Remittance (6),
iInsurance industry. The collaboration between : ¥

: : Blockchain & Digital Asséts
established companies and entrepreneurs 2 1)

vii T8

from the insurance technology sector is just
e AN NI ABnAN ©R At N dAD2
develop innovative insurance solutions.

A>e Ke? AN dr ©AN eR gN&E&BAAT"yr Ber A
insurance locations. The city attracts founders from
all over Germany and abroad.

A There are currently around 650 start -ups with more T
than 9,000 employees based in Cologne. - WEeWOI

Ayt N QdA'"yr rAceAfinsikTed@? r e A TOAAR — — = T
solutions, combined with knowledge transfer —— 3l IFLALL
between the scientific community and the industry, =
plays a crucial role in maintaining the
competitiveness of the German insurance sector



https://fintech-consult.com/fintech/nextmarkets
https://fintech-consult.com/fintech/moneymeets

26 active FinTechs in and around Stuttgart

TUTTGART ..
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Stuttgart

The Stuttgart region is primarily known for
being home to globally renowned industrial

companies and numerous world market
leaders, e.g., in the automotive industry.

A Stuttgart is a critical pillar for economic prosperity
in Germany's southwest, for example, by providing
an efficient supply of capital for both companies
and private individuals.

A Stuttgart Financial represents the local financial
industry. The organization aims to strengthen the
local ecosystem by connecting industry leaders
with start -ups, investors, and politicians.

A Despite the comparably low number of FinTechs
based in Stuttgart, the region offers ample
opportunities for FinTech companies with
innovative solutions for SMEs and the automotive
industry.

Af JAAANQQAT At NitelstddBAR KAT™ BANAA ¢

the Internet of Things, and supply chain finance are
essential challenges.

22



https://fintech-consult.com/fintech/adam-riese
https://fintech-consult.com/fintech/bison
https://fintech-consult.com/fintech/sowa-labs
https://fintech-consult.com/fintech/sowa-labs
https://fintech-consult.com/fintech/comeco

Historic FinTech Hub Comparison

Development of German FinTech Companies (by hub)

Including FinTechs closed in later years
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Historic FinTech Hub Comparison

Development of German FinTech Fundings (by hub)
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Ecosystem Valuation

Valuation of German FinTech Ecosystem (by hub) in billion €

Hamburg (0.8) Cologne (0.2)
Frankfurt am Main (2.5)

Munich (3.2)

Other (7.0)

Berlin (39.4)

© 2016-2023 FinTech Consult, https://fintech-consult.com 25
Chart: Based on the most recent valuations of 140 FinTechs, including market caps of listed companies, as of 08 October 2023. - Created with Datawrapper




» German Unicorns (1/4) *
CHECKZ24 N26

AFounded in 1999 AFounded in 2013
APrivate company APrivate company
APlatform for financial services, mobile bank AEuropean mobile bank
AZOOO+ employees A& n #mn revenues in 2021
A15M+ customers A8M+ clients in 25+ countries
Ad s n mn revenues already in 2015/2016 A1,700+ employees

(no figures published since) AGAK? Ande AN R &+ smn Refies BiR ®dl20213 ¢ ¢
B3 sumup* TRADE ==

REPUBLIC

AFounded in 2011 as an UK Limited by German AFounded in 2015

founders, headquartered in London & Berlin APrivate company
APrivate company AMobile zero -commission broker
ACard payment terminals A700+ employees
A3000+ employees A2M+ customers
A3M+ business clients in 33+ countries AadJ =0 Arr NaAr ?2ADANaE BAANAF NBNAA

AGAAK? Ande A eR &t s mn knancidgR A NAS AS?Am e A e R s s N  k AmnArRInn\e622 A g,
round in Jun 2022

* excluding listed companies 26




German Unicorns (2/4)
) MAMBU wefox

AFounded in 2011 AFounded in 2015
APrivate company APrivate company
AHousehold name in banking SaaS AB2B2C platform that connects carriers, agents & insurers
Aé ® N\Mn revenues in 2020 Aé S & NN revenues in 2022
A900+ employees A § __ _A2M+ clients in Europe
AGAK? Ande AN eR as smn réund ARA NAXBOO& &nfployees
in Dec 2021 AGAK? Ande AN R &¢se krmn ik RayRee3 cAd
i N scalabl
&) Solarisbank % scalable
.CAPITAL
AFounded in 2016 AFounded in 2014
APrivate company APrivate company
ABanking -as-a-service provider A Digital wealth management
A& n emn revenues in 2022 A3 e mn revenues in 2021
A700+ employees A 400+ employees

AGAK? AndeA eR &nsh kA ARaAN@Egeon kA Arcr Nar ?2ADNE BAAAFT NBNA
RIAAANQGAF cEe? ADZ gA 'mAA N nAGA AR MDzdEe W\ re R an s fikancind RA N an s
in Jul 2021 round in Jun 2021
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@ German Unicorns (3/4)

% Smava

AFounded in 2007

APrivate company

AConsumer loan portal

A300+ employees

Ad n I mn revenues in 2021

AGAK? Ande AN eR
Finanzcheck in 2021

QO Grover

AFounded in 2015

APrivate company

ARenting tech products

A& n ¢ mn revenues in 2021
A250k+ clients in Europe
A400+ employees

AGAK? Andge AN eR

o o
draisin.
AFounded in 2013
APrivate company

ATerm savin
Aaen =o

gs
Arr NAT

A500+ employees § )
ansn kA ARANGEABKNGEANE Am ARt ansh kA ARANE A B

Ae A? A

deAr dA

seller

Founded

To o o o I

ENO
ansmn reuhkd ARANE dens

in Apr 2022 and £270 mn in Sep 2022

in 2020

Private company
Ecommerce marketplace aggregator
400+ employees

GAK? Andge A eR

P2ANDANE BAAAFT NBNAA

N T nircMaic282¢ r NDZ &/t »

an smn ViemureAoBnd e & s

NN S adndjm NNap20A3 n
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German m‘corn.‘s

 —

CLARK e

AFounded in 2015 e
APrivate company » :
Alnsurance platform "I s
A& n fn revenues in 2020 ¥

A500k+ clients in Europe p

A500+ employees

AGAK? Ande A eR &an mm Sekies
C in Jan 2021

tazfix

AFo_unded in 2016 pr e
APrivate company —
ATax returns
A& N Nmn revenues in 2021
A400+ employees
AGAK? Ande AN R &n smn Series

D in Apr 2022

-
4/4) _

—) '_‘U-
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N
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Recent M&A Deals (1/6)

Friday Finance
' A Founded in 2021
q A Located in Berlin
A Multi banking solution

A Acquired by Pliant in Sep 2023

Etvas

A Founded in 2019

A Located in Hamburg

A Value -added services

A Acquired by Mehrwert in Jul 2023

Upliftl

A Founded in 2019

UPLIFT :!- A Located in Berlin

A Revenue -based financing

A Acquired by  Silvr in Mar 2023
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https://www.silvr.co/
https://financefwd.com/de/silvr-uplift1/
https://qonto.com/
https://fintech-consult.com/fintech/pliant-infinnity-financial-technologies
https://www.businessinsider.de/gruenderszene/business/nach-pleite-geruchten-fintech-pliant-kauft-mitbewerber-friday-finance/
https://mehrwerk.de/
https://www.pressebox.de/inaktiv/etvas-gmbh/Etvas-GmbH-verkuendet-Uebernahme-durch-Mehrwerk-GmbH/boxid/1164398

Recent M&A Deals (2/6)

Carl Finance

A Founded in 2016

A Located in Berlin

A SME investment platform
A Merger with  Doubledigit

Steuerbot

A Founded in 2017

A Located in Stuttgart

A Personal tax assistant

A Acquired by Taxfix in Feb 2023

in Jan 2023

Compeon

A Founded in 2012

A Located in Dusseldorf

A Financing portal for SMEs

A Acquired by Dock Financial _in Jan 2023
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https://fintech-consult.com/fintech/dock-financial
https://financefwd.com/de/compeon-uebernahme/
https://qonto.com/
https://fintech-consult.com/fintech/taxfix
https://paymentandbanking.com/taxfix-uebernimmt-steuerbot-das-sind-die-signale-fuer-die-branche/
https://www.doubledigitgroup.com/
https://www.capital.de/wirtschaft-politik/berliner-start-up-carl-fusioniert--deal-unter-dealmakern-33119322.html

Recent M&A Deals (3/6)

Bonify

l A Founded in 2015
A Located in Berlin
A Consumer credit scoring
A Acquired by Schufa in Dec 2022

Pair Finance

A Founded in 2016

A Located in Berlin

A Al-based collections and receivables management
A Acquired by Pollen Street Capital in Oct 2022

Simplesurance

A Founded in 2012

A Located in Berlin

A Digital insurance platform

A Acquired by Allianz_in Sep 2022
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https://www.allianz.de/
https://www.versicherungsbote.de/id/4908023/Allianz-ubernimmt-Simplesurance/
https://qonto.com/
https://www.schufa.de/
https://t3n.de/news/bonify-uebernahme-so-will-die-schufa-ihr-blackbox-image-loswerden-1523128/
https://financefwd.com/de/pair-finance-pollen-street/

Recent M&A Deals (4/6)

Penta

A Founded in 2016

A Located in Berlin

A Mobile bank for SMEs and startups
APre-AQe?dr dade A WAAMAAde A
A Acquired by French FinTech Qonto in Jul 2022

Kontist

A Founded in 2016

A Located in Berlin

A Banking services for freelancers

A Acquired by Ageras Group in Jul 2022

Orderbird

A Founded in 2011

A Located in Berlin

A POS solutions for restaurants & bars

A Fully acquired by  Nexi/Nets in May 2022
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https://www.nexigroup.com/en/group/brands/nets/
https://qonto.com/
https://qonto.com/
https://ageras.group/

Recent M&A Deals (5/6)

Finiata

A Founded in 2016

F I A Located in Berlin
A Working capital financing for freelancers and SMEs
A Acquired by Manta Ray Ventures in May 2022

Billomat

A Founded in 2007 C__

) .

A Located in Nurnberg Billomat

A Web -based accounting software jir » Buchhaltung
A Acquired by aifinyo in Mar 2022

CollectAl

A Founded in 2016

A Located in Hamburg

A Al-based payments and collection services to manage

accounts receivables
A Acquired by Aareal Bank from Otto Group in ~ Mar 2022

co//ectAl
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https://www.aareal-bank.com/
https://www.aareal-bank.com/medienportal/newsroom/pressemitteilungen/pressemitteilungen/aareal-bank-uebernimmt-payment-solution-provider-collectai-von-otto-group
https://qonto.com/
https://finanz-szene.de/fintech/finiata-nach-polen-verkauft-ceo-plant-neues-venture/
https://fintech-consult.com/fintech/aifinyo
https://paymentandbanking.com/smart-billment-anbieter-aifinyo-uebernimmt-billomat/

Recent M&A Deals (6/6)

Luko Insurance
A Founded in 2016. Former name:  Coya
A Located in Berlin

A Al-based InsurTech
A Acquired by French FinTech Luko in Jan 2022

lll CONSULT 'Q


https://qonto.com/
https://fr.luko.eu/

Germany Awards 2022

Investing in private markets. Founded 2021.

Seed Stage: bunch X A R?ADZLAT e? ADZ) QA N0

.,

Transaction and consumer monitoring.
¢ Early Stage: Hawk:Al Founded 2018. Last funding round in

6 NpNe mEls YyeaAA «chgr NDE 2

v Banking -as-a-service. Founded 2011.
. Late/Growth Mambu ~Ar A R?PADIHGAT «ce? AZ).gA NI
Stage: \ VeAnAK éAdrmiBZ GRANA A de AT

, 13 R R Digital insurance services. Founded in 2017.
; In_sur‘Te'ch, RS ), ] Neodigital - Ar A R?ADHAT cEe? ADB)GA N
o e | MrAs WAAK? Ammdge Ar al n

e
v

Sustainabili'gy -related data. Founded in 2018.
esgbock l ESG Book - Ar A R?ADHAFT cEe? ADAYA NI

Sustainable
Fmance:‘ VeAnAK cEAdmMNDZ MEAA S S Y AXMAIA
s

1 5
CONSULT



https://fintech-consult.com/fintech/bunch
https://fintech-consult.com/fintech/hawk-ai
https://fintech-consult.com/fintech/mambu
https://fintech-consult.com/fintech/neodigital-versicherung
https://fintech-consult.com/fintech/esg-book

Our Watchlist

Tomorrow Payrails

Sustainable mobile bank. i P Payment operating system. Top
ENWNA?Nr F EaENfs mRare B " ANRQeBN&Es éAdmNihED23.ne s
NN A EMNarr2022.

Topi Senken
'|'O-I B2B subscription technology. Top Carbon credit marketplace. Top
P ANR Qe BNaEs é Amyr iNPR23 ¢ ANR Qe BNaEs éAmriN20233/] s v

Upvest Stonex Financial

aiupvest  Investment API. Partnership with StoneX’ [nterpallonal transfers.uRevenues
=KAQt ®eOts 6Adr NDzZ d°n BdAENH REsBGNAsh YD ae

mn in 2021.

Finoa DGTAL

Institutional digital assets platform.

N s . . i ’ Automated claims management.
eENWNA?Nr T &aNs mRae B

yen ANGRQeBNaEs maAndr NDZ

NN D A emnain 20310 2023.
M -IIE-Ilts dded lending for B2B Heimkapital
tllta mbedaed fending for € - éNWNEr N BeEeafrdf Ns &en
commerce. Top newcomer. X B credit line in 2022
6 Adr NDZ A A emnAK2028R & v v ' 37



https://fintech-consult.com/fintech/StoneX
https://fintech-consult.com/fintech/tomorrow
https://fintech-consult.com/fintech/Topi
https://fintech-consult.com/fintech/Finoa
https://fintech-consult.com/fintech/Tilta
https://fintech-consult.com/fintech/Senken
https://fintech-consult.com/fintech/DGTAL
https://fintech-consult.com/fintech/Heimkapital
https://fintech-consult.com/fintech/Payrails
https://fintech-consult.com/fintech/Upvest

Artificial Intelligence
in Finance

Digital Euro

© Major Trends

New technological developments, e.g. machine
learning and blockchain, have created the basis for
new FinTech services in Germany .

The COVID -19 pandemic accelerated the adoption
of cashless payments in a society that clearly
preferred cash payments before . In addition, the
introduction of a Digital Euro, a Central Bank
Digital Currency, is a few years away .

Finally, sustainable finance has become a top
priority,  enabling new business models for
FinTechs addressing the UN Sustainable

Development Goals.

Sustainable FinTech Crypto Securities




Cashless Payments

Other/no answer
2%

Mobile payment method at POS
2%

Mobile payment method at POS
2% Other/no answer

2%

E-payment method

S0, E-payment method

8%

Direct debit/credit transfer
4%
Cash
58%

Credit card

Cash
6%

30%

direct debit/
redit transfer
19%

Debit card
23%

Credit card
10%

Debit card
30%

The pandemic has accelerated the changing payment behavior. As of 2021, the share of cash payments measured
by the number of transactions had declined by 16 percentage points since 2017 (by 18 percentage points when

measured by turnover). Conversely, the transaction share of debit and credit cards had grown by four resp. five
percentage points.

|||§ FINTECH

CONSULT Source: Bundesbank
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Artificial Intelligence INn Finance

The astonishing progress in Generative Al has started to

impact the financigl ipdustry. How much do you think Al will change the
Before that, machine learning was the main topic for the financial industry in the next 5 years?
financial industry, e.g., for credit decisions and fraud detection.

FinTechs are at the forefront of those applications. 58.60/0

Overall, German financial institutions expect a significant
impact of Al, as'shown in a recent survey of the Center for
Financial Studies: About 31% of respondents say their
company already uses Al. Almost another 40% say that pilot
projects for the use of Al are already underway.

Legislation to regulate Al in the EU has already bgen drafted
uAt N X!'u ! QOaxUs un DI YWIDNr ! u
classes.

Around 83% of the survey respondents considgr regulation of 16 30/
Al applications to be fundamentally necessary. e

4.2%

Very much A lot A little Not at all

Source: Center for Financial Studies,
Frankfurt Main Finance e.V.

lll ? Full Survey (in German)
CONSULT



https://gfk-cfs.de/media/Praesentation_Q2_2023.pdf

The Digital Euro

The digital euro, if implemented, will have a significant impact on

the European payment infrastructure. Furthermore, it will offer
opportunities for FinTechs to develop new and innovative pan -
European payment solutions and value -added services.

The digital euro, a Central Bank Digital Currency (CBDC), would be
the natural, digital evolution of the euro. It would be accessible to
all and offer people greater choice in how they pay. It would also
become a European platform for innovation, allowing
intermediaries to build services for their customers that are
instantly available across Europe. Furthermore, it would increase

By blu -news.org Euro CcC BY SA 2.0,
the resmence Of European payments and Support Strateglc * Compensation model https://commons.wikimedia.org/w/index.php?curid=36319006
autono my. «  Access to ecosystem
; y * Value-added services
USG case pl’lorltlsatlon g Des'gn Optlons fo . Advanced functiona”ties
Report on focus groups control take-up ? ECB
Distribution model
July 2021

Governing Council
decision to launch

investigation phase @ U @

UQCTICR 02021 pat-2022 5 622022 FEE Sl B

& @ &

Settlement model

Autumn 2023
Governing Council
decision to possibly
launch next project phase

*  Project team onboarding *  Online/offline availability + Role of intermediaries + High-level design & holistic review
I N T E C H * Govemance set-up *  Data privacy level + Delivery approach and form + Prototyping results
ONSULT Transfer mechanism factor +  Finalise user requirements Source: ECB 41

Prototype development *  Prepare for possible project realisation phase



https://www.ecb.europa.eu/paym/digital_euro/html/index.en.html

Sustalnable FlnTeChs

AHMIAE

1T
mmmmm
mmmmmm

SDG-FINTECH INITIATIVE

Sustainability and responsible conduct in the financial industry

{‘. arabesqgue i‘ awamo ?l AR

o

ECOKRAFRT

(@) 5500 ) GreenTec SEENINY % Welanin Kapital
UHURU &
O SDG INVESTMENTS'’ Ehiadiod X

IS FNTECH

ULT

An Increasing number of
German FinTechs address the
UN  Sustainable Development
Goals: 32 are active N

Sustainable Finance and further
21in addressing social issues and
financial education

Some of them established the
SDG-FinTech Initiative in 2017.

ecoligo. €

K

Jrgeression ir rachattigen Korsum

? Further Details

Frankfurt
Main
Finance
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https://fintech-consult.com/germany/sdg-fintech-initiative
https://sdgs.un.org/goals
https://sdgs.un.org/goals

Crypto Securities

The German Electronic Securities Act

vt N AGesetzuiber elektronische
Wertpaplere VeWpGx U t Ar

to issue securities through entry in an
electronic securities register without the
requirement for a physical certificate.

BADAN dna

This register can be operated on the basis of
distributed ledger technology. Electronic
securities that are issued through entry in a
crypto securities register are referred to as
crypto securities

Crypto securities registrars ensure the
proper functioning of the crypto securities
register. The crypto securities registrar may
be the issuer or operating on behalf of the
issuer.

Crypto securities registrars are subject to
specific supervisory requirements and
require proper authorization.

\ FINTECH

CONSULT Source: BaFin

As of October 2023, there have been 54 crypto
n e r seeuitigsNssued in Germany.

? List of Crypto Securities



https://www.bafin.de/DE/PublikationenDaten/Datenbanken/Kryptowertpapiere/kryptowerte_node.html

Recent

Stricter BaFin enforcement

After the Wirecard scandal in 2020 and resulting A

reforms and leadership changes at BaFin , \
gN@BAArYr f NDN cA A fQAAAQQAA A N@El g r 2o
Authority, in 2021, BaFin is apparently pursuing a
stricter enforcement policy. Here are a few
examples of FinTechs being affected:

A
Solaris
A AN nJ ENQNBKkNE v"nnvnvR =Af gA XecDN&ENDZ fie KA&Eqr
SE to take measures to ensure proper business A

organization in risk management and money
AKA? ANDNaEdA?T naENWNAAdeAN AADZ re KEBghr d &3

A A special commissioner appointed by BaFin )
monitors the implementation of the measures A
ordered.

A For risk reduction, BaFin has also prohibited
Solaris SE from entering into  new partnerships A
without supervisory approval. The same applies
to the establishment of new subsidiaries and
the acquisition of new equity investments.
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